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Problems in Application of Murabaha Contract in Islamic Banks
(A Comparative Legal Study)

ABSTRACT

This study entitled (Problems in Application of Murabaha Contract in Islamic Banks). The
study aimed at investigating the application problems for the funding of Murabaha Banking
Contract in Islamic Banks for the purpose of re-origination this contract to reach the benefit,
and because it is one of substitutions for the prohibited usury, also in opening a wide fields for
banking finance and progressing the Islamic Economics. The study significance clear that the
banking Murabaha Contract represents the legal exit for providing banking liquidity for
individuals instead of what presented by the usury banks from the prohibit beneficiary usury
loans, enabling individual and corporation to obtain the needed goods before requested price
provision. The statement of the problem concerned with considering Murabaha for the time of
purchasing order one of main financing and investment methodologies which applied by the
Islamic Banks, application was encountered with many legal and financial problems and
releases, as a result of that Murabaha transferred into benefit credit, especially when
commitments with rules and principle of Islamic Share’a. the study hypothesized many
hypotheses among which: banking Murabaha contract, which represent the financial method
in industry and commercial fields, it is a complicated process since it is a promise of purchasing
and Murabaha contract. The study followed both of the inductive, the comparative analytical
methods. The study comes up with many results, such as: Banking Murabaha contract is one
of the honesty contracts, without requesting an evidence or swearing. The study recommended
the following: finding of capable investment channels for attracting citizen money such as:
individuals, establishments and shareholders in financing different and mega projects, that
needed in the Islamic country, be customer evaluation, guarantee settlement, loans’ scheduling,
making of restricted stipulated procedures.
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