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The Suitability of International Accounting Standards for Small and Medium-sized
Enterprises for application in Sudan

"A case Study of Gezira State™

Abstract

If the existence of accounting standards is particularly important to regulate the accounting
practice in the economic activities of various kinds, in contrast, its application is a greater
important.

The aims of this study are to investigate the possibility of applying international accounting
standards for small and medium-sized enterprises in Sudan, and to survey the problems and
difficulties facing the application of these standards.

To achieve the objectives of this study and solve its problem, a questionnaire was distributed
to a random sample of 100 small, medium-sized and micro enterprises operating in Gezira
State - Sudan. The study followed a descriptive analytical approach in collecting and analyzing
the data.

The study revealed that:

- Most of the small, medium-sized and micro enterprises in Gezira state working in the fields
of business, that making it difficult to adopt the international accounting standards.
Particularly, the adoption of the international accounting standards requires additional
administrative costs.

- Most of these enterprises are sole proprietorship, which implying failure to separate
ownership from management. This situation makes the application of international accounting
standards has a special challenge to these owners.

- Most of these enterprises have its own accounting systems. And often the owner does the
accounting job, which requires a large effort to define them of the importance of accountability
and the importance of the use of accounting standards.

- The study confirmed that the international accounting standards are not suitable for small and
medium-sized companies because of their weak resources, lack of such standards, complexity
and high cost of their application.

The study recommended the need for training of Sudanese accountants in small and medium-
sized to use international standards. And the auditors and consultants for such type of
businesses must recommend the adoption of international accounting standards and highlight
its merits in their reports.
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