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The Effect of Gum Arabic Exports on Foreign Trade in Suda
n: An Analytical Study (1992-2012)

Abstract

The research aimed to identify the effect of Gum Arabic exports on Sudan’s foreign
trade, as well as to find out the problems and constraints of production, processing, and
marketing of Gum Arabic, and try to develop scientific solutions to them. The research
adopted both the descriptive analytical and the Ordinary Least Squares (OLS) methods. The
main finding of the research imphasise that Gum Arabic exports positively and significantly
affect Sudan’s foreign trade during the study period (1992- 2012). The deterioration of Gum
Arabic production in Sudan is due to weak infrastructure, lack of basic services and drinking
water, and the fact that production areas are far from markets. In addition to low returns of
producers from Gum Arabic, emergence of brokers and traders in the acquisition of
production, low quality of products, poor manufacturing, low prices, multiplicity of fees
internally and at the level of custom points at export ports, and weakness of propaganda, have
contributed to the decline in standards and therefore production volatility. Furthermore,
foreign cartels control of Gum Arabic exports for generations led to a fall in exports, had an
effect on raw material standards and encouraged the smuggling of Gum Arabic to
neighboring African countries. The most important recommendation of the research include:
giving more attention to Gum Arabic production areas and producers through a strategy
agreed upon by all to increase both the quality and quantity of productivity and to protect the
market from annual variations and from collapse. The research also recommends developing
the performance of Gum Arabic Company and strengthening its role, unification of external
marketing channels with other companies, prohibition of speculation in this strategic
commodity under the regulatory role of the ministry of foreign trade and the ministry of
industry and investment, and continous assessment of Gum Arabic manufacturing policies in
such a way as to strengthen its role and to replace exports of raw Gum Arabic.
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