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Fictitious Murabaha and the Means of their Control in the
Islamic Banks in the Sudan

ABSTRACT

Although many years passed since the applications of Murabaha guide issues by the Higher
Shariah Supervisory Board in the Sudan and the standards issued by the Accounting and
Auditing Organization for Islamic Financial Institutions, majority of the Sudanese Banks make
many mistakes when applying the Murabaha mode of finance something that results in
technical and financial problems for Banks. This study aimed at identifying why nominal
Murabaha mode of finance became familiar in Sudanese Banking system and how the Banks
controlled this problem. The study gained its significance from the importance of the modes of
finance used in granting finance to all economic sectors and which may results in technical and
financial problems and any negatively revealed on the performance of the banks. The study
adopted the descriptive analytical method for its suits its nature and the researcher used the
interview as a tool for collecting data and information. The study concluded that there are
several mistakes both technical and financial problems in which banks employees and customer
fall when applying the Murabaha mode of finance including delivery of a good not complying
with contract, lack of a good for contracting, over or insufficient amount of finance, the quantity
or quality is difference for which is stated in the contact. These mistakes resulted in reducing
the profits, loosing investment opportunities and other problems. The study recommended the
need for avoiding and handling these technical and financial problems through training and
codification aspects, activating the role of the Shariah control in Banks to reduce the mistakes
in applying the Murabaha made of finance, Banks be sure that a good is present and precisely
specify it, and the management and the Shariah control agencies in banks should impose strict
controls and revise contract before and after the implementation of the investment operations.
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