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The Impact of Indirect Taxes on Economic Activity
The Case of the Sudan (1970- 2010)

Abstract

This study aimed to assess the impact of Indirect Tax Revenues (IDT) on the economic
growth in Sudan. The hypothesis of the study is that the Indirect Tax Revenues (IDT) have a
positive effect on economic growth. To test this hypothesis the study used annual data for the
period (1970 — 2010) for the series of Gross Domestic Product (GDP) as a measure of economic
growth, the Indirect Tax Revenues and the Direct Tax Revenues (DT) as determinants of
economic growth. Kolmogorov-Smirnov Test was applied. The results showed that there is a
positive relationship (relatively strong) between economic growth and indirect taxes (IDT), and
the increase in (IDT) by (1%) lead to increase in economic growth by approximately one
(0.962%).
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Model Sumof  df Mean F Sig.
Squares Square
1 Regression 156.027 1 156.027 549.105  .000%
Residual 12.502 44 .284
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a. Predictors: (Constant), 11
b. Dependent Vania ble:G1
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Coefficients®
Model Unstandardized Standardized t Sig.
Coefficients  Coefficients
B Std. Error Beta
1 .798 .160 4.985 .000
(Constant)  1.273 .054 962 23.433 .000

11
a. Dependent Variable:G1

Olald i) @ jaaall
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Residuals Statistics

Mean Std. N

Deviation
Std. Predicted Value .000 1.000 40
Std. Residual .000 978 40

a. Dependent Variable GDP
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