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Factors Affecting Stock Prices in the Saudi Stock Market
Ahmed Hashim Ahmed Yousef*

Abstract

The purpose of this study is to identify the impact of earnings per
share, book value per share, market price/earnings per Share, market
price /book value and share turnover rate on the market price per share
in the Saudi Stock Market. The study adopt deductive, inductive and
historical methods. The population of the study included the (128)
listed companies in the Saudi Stock Market. A random sample of (60)
companies was withdrawn. The results of the study confirmed that
there was a significant statistical relationship between book value per
share, market price/earnings per share, earnings per share and the
market price per share. As for the price earnings, and share turnover
rate the results showed insignificant statistical relationship with the
market price per share, researcher recommended a several
recommendations such as the Saudi investor should take into account
the liquidity of the stock by paying attention to the earnings per share
when making the investment decision, despite the availability of
liquidity from other sources.

Keywords: financial market-general index-market price per
share-earnings per share- share turnover rate.

1. Ahmed Hashim Ahmed Yousef ,Associate professor in Accounting, Shaqra
University, Kingdom of Saudi Arabia
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