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The Extent of the Impact of the Policy of
Accounting Conservatism on Decision-Making
During Economic Fluctuations in the Sudanese

Banking Sector

Waleed Eltayib Omer! Eltayib Mohamed Sulieman?

Abstract

Accounting conservatism is considered as cautious reaction to
ensure that uncertainty and business risk, which have been taken
sufficiently into consideration . it is from the fundamental concepts
that directly affects decision- making. The purpose of the study is to
know the impact of accounting conservatism on the decision-making
under uncertainty, by identifying the links between thee economic
fluctuations and the reasons for using accounting conservatism and
determining the impact of these economic fluctuations on the trust of
financial statements users in the banking sector in Sudan. Descriptive
analysis of data has been used, through the distribution of a
questionnaire to a random sample of Sudanese banks covering three
categories; the financial managers, department heads, and auditors.
The study has reached several results, the most important of these is
the use of the accounting conservatism as a shield to reduce the
uncertainty in the preparation of financial reports, especially in light
of a volatile and unstable economy, and works to reduce the risk of
collapse of financial institutions resulting from misuse of accounting
policies during the financial crises .The study showed that the
Sudanese banks adhere to the policy of accounting conservatism in a
high degree in the preparation of financial reports during the financial
crises, especially as the Sudanese banking system was shifted from
traditional banking system to Islamic banking and the system, which
added new burdens in determining indicators of financial
performance measurement of Sudanese banks. These has contributed
to reduce the degree of uncertainty, guide the behavior of decision
makers and enabled the banking sector to deal with economic



21441 /32019 - (2) saall - (10) b=l Ae oty AuoliaidYl aglall psaell dlme

fluctuations. The study recommended that bodies regulating the
accounting profession should focusing on the concept of the
accounting conservatism in terms of significance and content, and
organizing clear accounting standards and guidelines to regulate the
accounting work in Sudan. It also provides the means to choose
appropriate and desirable level of accounting conservatism, as far as
possible to avoid economic fluctuations and financial crises affecting
all aspects of the Sudanese economy.

Keywords:
Accounting conservatism- Economic fluctuation - Financial
crisis - The behavior of decision makers - Uncertainty.
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